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SUBJECT: SECRETARY'S MEETING WITH FONMINS OF BANANA PRODUCING 
COUNTRIES 

REF: STATE 78728 

1. THERE FOLLOWS SUMMARY OF CONVERSATION BETWEEN SECRETARY KISSINGER 
AND FONMINS OF ADDRESSEES (EXCEPT GUATEMALA) AT WASHINGTON MFM. 

ALSO PRESENT WERE ASSISTANT SECRETARY KUBISCH, SENATOR JAVITS, 

LEGAL ADVISER MAW, DAVID LAZAR, WASHINGTON AMBASSADORS FROM 
GUATEMAL AND HONDURAS, AND MINISTERS SILVA OF COSTA RICA AND 
MANFREDO OF PANAMA. 

2. COSTA RICAN FONMIN FACIO BEGAN BY EXPLAINING THAT POSITION 
ON BANANAS IS NOT ONE OF CONFRONTATION, BUT OF ECONOMIC 
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NECESSITY SINCE PRICE OF BANANAS HAD NOT CHANGED IN 20 YEARS. 
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HE ALSO SAID THAT THE REPRESENTATIVES OF THE SEVEN COUNTRIES 
WITH ENDORSEMENT OF ALL LA FONMINS HAD AGREED THAT THE CABLE FROM 
MR. FIELD OF ILA TO PRESIDENT FIGUERES (SEE REFTEL) CONTRADICTED 
THE SPIRIT OF TLATELOLCO. HE DID POINT OUT THAT THE FONMINS 
DID NOT FEEL THAT THE USG WAS RESPONSIBLE FOR THE FIELD CABLE. 

3. WITH RESPECT TO MR. FIELD'S CABLE, THE SECRETARY SAID THAT 

WE DO NOT APPROVE OF PRIVATE ORGANIZATIONS TAKING GOVERNMENTAL-TYPE 
ACTIONS. SECRETARY KISSINGER REAFFIRMED THAT U.S. IS WILLING TO 
DISCUSS THE PRICE OF COMMODITIES, BUT THAT IF THE COMMODITY- 
PRODUCING NATIONS CONTINUE TO FORM CARTELS UNILATERALLY, 

THIS WILL PRODUCE A REACTION WITHIN IMPORTAING NATIONS WHICH 
WILL LEAD TO CONFRONTATION. THE SECRETARY EXPRESSED SYMPATHY 
WITH FONMINS ON BANANA PRICES, AND SUGGESTED THAT A MECHANISM 
BE FOUND TO DISCUSS THIS SORT OF PROBLEM WHILE AVOIDING INTER- 
NATIONAL COMMODITY CARTELS. 

4. SENATOR JAVITS POINTED OUT THAT ILA HAS ATTEMPTED SIMILAR 
BOYCOTT ACTIONS IN THE PAST, BUT THIS IS AN ACTION OF PRIVATE 
GROUP WHICH DOES NOT REPRESENT USG POLICY. 

5. MINISTER MANFREDO INTERJECTED THAT PURPOSE WAS NOT TO RAISE 
PRICES, BUT TO RATIONALIZE CHAOTIC PRODUCTION. HE SAID TAX WAS 
NEEDED TO HELP DIVERSIFY PRODUCTION. 

6. THE SECRETARY AGAIN STATED THAT WE ARE WILLING TO SEEK 
A MACHANISM TO DISCUSS ISSUES SUCH AS THE BANANA PROBLEM. 

FACIO SAID HAT THE PRODUCING COUNTRIES WOULD HAVE TO RESPOND 
PUBLICLY TO THE FIELD CABLE. 

UNQUOTE KISSINGER 
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